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Analysts addressed by � IA are 
convinced that the Czech National Bank’s interest rates  will 
continue to stagnate and that they will increase in the 
second half of the year. They thus reacted to the comments 
made by some foreign banks that claim they will fall. The 
analysts of French investment bank BNP Paribas for 
example commented that the main interest rate will fall from 
1 % to 0.75 % at the bank board’s next session, which will 
take place on 6 May. 

Source: , Mar 26 
 

· The revenues of the ten largest retail chains  fell to 
CZK 309.4 bln last year, from CZK 312 bln in 2008. The 
highest revenues were posted by the Schwarz group last 
year; it operates Kaufland and Lidl stores in the Czech 
Republic and posted CZK 59 bln in revenues. This stems 
from the preliminary results of an Incoma survey. 

Source: , Mar 30 
 

· Only 20 % of surveyed companies stated that they 
receive payments from their business partners after they 
are due only exceptionally . The results of the client survey 
were published by the Citfin group. 

Source: , Mar 30 
 

· Real estate transactions  worth roughly EUR 100 mln 
were completed in the first quarter of this year. Compared to 
the same period of last year, when real estate transactions 
totaled EUR 61 mln, this represents an increase of more 
than 60 %. 

Source: , Mar 30 
 

· Last year 59 % of companies with German owners  
lowered their investment spending in the Czech Republic 
while only 13 % increased it. This year 20 % expect 
investment spending to increase y/y while 21 % plan a 
reduction. Almost 60 % of the companies surveyed will not 
significantly alter their investment volumes. These are the 
results of a survey conducted by the Czech-German Trade 
and Industry Chamber among the managers of 118 German 
companies active on the Czech market. 

Source: , Mar 30 
 

· In February Czech household indebtedness to banks  
increased by CZK 2.74 bln to CZK 988.4 bln. This is the 
result of statistics published by the Czech National Bank; this 
indebtedness increased by CZK 92 bln on the year. On the 
other hand the business sector witnessed a y/y drop in 
indebtedness; it fell CZK 93.8 bln y/y to CZK 908.3 bln in 
February. 

Source: , Mar 31 
 

· According to a study conducted by consulting company 
Deloitte investment incentives have since their introduction 
in 1998 earned the Czech Republic CZK 229.97 bln. They 
have helped create 308,000 new jobs, or almost 10 % of all 
jobs in the country. 

Source: , Mar 31 

· In the final quarter of last year the Czech Republic’s 
debt  increased by CZK 124.9 bln to CZK 1.59 tln. According 
to revised data from the Czech National Bank it represented 
43.8 % of GDP. This debt nevertheless fell CZK 17.7 bln y/y. 

Source: , Mar 31 
 

· According to the Czech Statistics Office the public 
finance deficit  increased to 5.93 % of GDP last year from 
2.72 % in 2008. The Finance Ministry’s preliminary estimate 
had expected the 2009 deficit to total 6.6 %. 

Source: , Apr 1 
 

· According to the Finance Ministry’s accounts with the 
Czech National Bank direct state budget  income totaled 
CZK 249.2 bln at the end of March and spending totaled 
CZK 295.1 bln. The deficit thus totaled CZK 45.9 bln with the 
March deficit totaling CZK 2.3 bln. 

Source: , Apr 1 
 

· The number of companies that are having trouble 
finding employees has according to the Economic Chamber 
fallen from 74 % to 34 % in two and a half years. This is 
primarily due to an increase in the unemployment  rate from 
6 to 10 percent in this period. 

Source: , Apr 1 
 

· According to Creditreform a total of 3,339 insolvency 
motions  were filed in the first quarter of 2010; this 
represents a y/y increase of 95 %. The sharp increase in the 
number of motions is the result of the dynamic increase in 
personal bankruptcy motions, which increased threefold on 
the first quarter of 2009. 

Source: , Apr 1 
 

· According to the Czech Statistics Office seasonally 
adjusted retail revenues  not including the automotive 
segment fell a real 0.8 % m/m this February. In a y/y 
comparison they fell 2.6 %. Seasonally unadjusted revenues 
fell 2.5 % y/y; they fell 3.3 % in the non-foodstuffs segment 
and increased by 0.1 % in the foodstuffs segments. 

Source: , Apr 6 
 

· OECD Secretary-General Ángel Gurría thinks it is 
unlikely that the Czech Republic will reduce its public 
finance deficit  to below 3 % before 2013. Gurría said this 
after meeting with Prime Minister Jan Fischer. According to 
its regular report the OECD expects the Czech Republic’s 
GDP to grow 2 % this year and 2.8 % next year. 

Source: , Apr 6 
 

· Almost half of all companies surveyed, namely 46 %, 
claim that access to bank loans  has become more difficult 
in the past six months. This is based on the preliminary 
results of a Czech Economic Chamber survey that involved 
more than 300 respondents. Chamber president Petr Ku�el 
noted that 55 % of companies had had this response in a 
June 2009 survey. 

Source: , Apr 7 
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· As future joint shareholders of PPF ECM Holding BV  the 
PPF group and entrepreneur Milan Janku  have agreed on 
legal steps to result in the creation of a joint venture. The 
portfolio of the newly created holding will include 42 projects in 
the Czech Republic, Slovakia, Russia, Romania, and Ukraine. 
As PPF spokesman Alexej Bechtin told CIA, PPF has 
transferred its complete real estate portfolio to the company 
and Milan Janku will invest his stakes in development and 
other related projects.   
· PPF Group N.V. will have 75% of voting rights in the new 
holding and the remaining voting rights will belong to Milan 
Janku. According to a press release made public by PPF, the 
transaction has been approved by relevant antimonopoly 
bodies in countries the holding will be active in. Contrary to 
original expectations, the holding will not include a stake 
owned by Milan Janku in ECM Group. Milan Janku still keeps 
the full control over ECM Real Estate Investments through 
ECM Group N.V.  

Source: , Mar 26 
 

· The firm Meriva plans to build a new logistic hall with total 
built-up size of 7,482m2 in Mohelnice. Construction launch is 
planned for June 2010, completion for November. The 
Olomouc Region Office is currently undertaking the 
environmental impact assessment (EIA) of the plan.   
· The structure will be used as a warehouse and logistic 
hall, both for the reception and storage of components for the 
production of headlights as well as for the storage and 
shipment of finished products. The hall will not be used for 
production or assembly. The centre includes an administrative 
and social part that will be used as an office for the reception 
and shipment, as well as background for employees.  

Source: , Mar 26 
 

· Student Agency  plans to enter the vacation package 
market in the Czech Republic and abroad. The cheap air ticket 
retailer and operator of bus lines wants to compete with 
existing travel agencies primarily with respect to price.  
· According to CEO Radim Jancura, Student agency wants 
to launch a huge campaign in early May. Mr. Jancura has 
already acquired the domain dovolena.cz. Next year Student 
Agency wants to get a 30% share on the Czech market and 
generate annual turnover of CZK 3 bln. The firm plans to 
recruit up to 250 persons until the end of the next year.  

Source: , Mar 30 
 

· Energy group CEZ will pay CZK 12.9 bln for a 49% stake 
in Prazska Teplarenska  (PT), which is currently owned by the 
J&T group. After taking into account the dividend totalling CZK 
1 bln, the purchasing price totals CZK 11.9 bln. CEZ would 
like to enter a long-term strategic partnership with Prazska 
Teplarenska. PT spokesperson Ladislav Kriz said this in an 
interview with CIA.  

Source: , Apr 1 

· The firm Inter Ikea Centre CR  currently plans to invest 
primarily into the expansion of the Avion Shopping Park  in 
Ostrava. The first phase of the “Rozsireni Sever” (Expansion 
Nord) project, which started last year, will add 50 new stores 
to the mall. The investment will total CZK 450 mln. A new 
entrance will also be built and the parking capacity will grow 
by 200 places. The first phase is scheduled to end in the 
spring of 2011.  

Source: , Apr 2 
 

· Energy giant CEZ is negotiating with PSA Peugeot 
Citroën cooperation  in the field of electric cars. In the span of 
a few years, CEZ is planning to create a network of roughly 
200 charging stations in the Czech Republic. The Peugeot iOn 
and Citroën C-Zero models are being discussed. CEZ has 
been negotiating with other potential suppliers; however, these 
talks have only just been initiated. 

Source: , Apr 2 
 

· A large photovoltaic power plant  will possibly be 
created in the Triangle  Strategic Industrial Zone near Zatec. 
The Usti nad Labem Region  has set aside an area of 22 
hectares for the plant. The region is now looking for an 
investor through a tender. Interested parties have until 9 April 
to show their interest in the tender. The regional office will then 
invite five contenders to submit their bids. 

Source: , Apr 6 
 

· Austrian company Lenzing  is taking over a 75% stake in 
Czech pulp manufacturer Biocel Paskov . Biocel’s owner, 
Austrian Heinzel Holding , is keeping the remaining 25%. The 
transaction has yet to be approved by the anti-monopoly 
authorities. The purchasing price is between 6 and 7 times the 
EBITDA of the Czech company.  
· Lenzing plans to invest EUR 50 mln into the expansion of 
the firm’s production capacity, boosting of its energy 
effectiveness and renewal of equipment in the next three 
years. According to board of directors chairman Peter 
Untersperger, the acquisition of Biocel is an important step 
within the long-term building of the vertically integrated 
Lenzing group. Biocel has currently ca. 380 employees. The 
last annual turnover totalled ca. EUR 114 mln (CZK 3 bln).  

Source: , Apr 6 
 

· The firm Grammer  plans to expand production in its 
facility in Tachov district. Beside seats for BMW and Audi 
vehicles, the plant will start producing also truck seats from 
next year. The firm will thus create 250 new jobs in the region. 
Grammer would like to recruit first new workers this year.  
· According to Grammer’s CEO Martin Korinek, the firm 
plans to invest over CZK 250 mln into the expansion of the 
production. The firm will expand the existing facility for part of 
the resources and will buy the required technologies for the 
remaining, substantially higher, sum.  

Source: , Apr 7 
 
 


